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SENOKO POWER LIMITED
AND ITS SUBSIDIARIES

DIRECTORS’ REPORT
For the financial year ended 31 March 2006

The directors present their report fo the shareholder together with the audited financial
statements of the Group for the financial year ended 31 March 2006 and the balance sheet
of the Company at 31 March 2006.

Direciors
The directors of the Company in office at the date of this report are:

John Lim Kok Min

Khaw Kheng Joo

Ong Kian Min

Benjamin Yeo Chin Beng

Yong Kian Teck

Roy Adair

Dato’ Derrick Fernandez (appointed on 1 July 2005)
Koh Siak Him {appointed on 1 July 2005)

Arrangements to enable directors to acquire shares and debentures

Neither at the end of nor at any time during the financial year was the Company a party to
any arrangement whose object is to enable the directors of the Company to acquire benefits
by means of the acquisition of shares in, or debentures of, the Company or any other body
corporate.

Directors’ interests in shares and debentures

(a) According to the register of directors' shareholdings, none of the directors holding
office at the end of the financial year had any interest in the share capital or
debentures of the Company and related corporations, except as follows:

Holdings registered in name of
director / in which a director
is deemed to have an interest

At 1.4.2005 or

date of
At appointment,

31.3.2006 if later

Singapore Telecommunications Limited
John Lim Kok Min 79,860 79,860
Khaw Kheng Joo 190 190
Ong Kian Min 3,430 3,430
Benjamin Yeo Chin Beng 3,760 3,760
Yong Kian Teck 3,366 3,620

Koh Siak Him A 5,760 5,760




SENOKO POWER LIMITED
AND ITS SUBSIDIARIES

DIRECTORS’ REPORT
For the financial year ended 31 March 2006

Directors' interests in shares and debentures {continued)

(a) {continued)

Holdings registered in name of
director / in which a director
is deemed to have an interest

At 1.4.2005 or

date of
At appoiniment,

31.3.2006 if ater
Singapore Technologies Engineering Ltd
John Lim Kok Min 48,525 48,525
Singapore Food Industries Limited
John Lim Kok Min 3,000 3,000
Koh Siak Him 4,000 4,000
SIA Engineering Company Limited
John Lim Kok Min 1,000 1,000
Chartered Semiconductor Manufacturing Limited
John Lim Kok Min 2,000 2,000
SembCorp industries Ltd
John Lim Kok Min 10,000 10,000

SP Australia Network (RE) Ltd

Roy Adair 3,000 -
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SENOKO POWER LIMITED
AND ITS SUBSIDIARIES

DIRECTORS’ REPORT
For the financial year ended 31 March 2006

Directors’ interests in shares and debentures (continued)

(a)

(continued)
Holdings registered in name of

director / in which a director
is deemed to have an interest
At 1.4.2005 or

date of
At appointment,
31.3.2006 if later
Singapore Airport Terminal Services Limited
John Lim Kok Min 1,000 1,000
Yong Kian Teck 5,000 5,000
Singapore International Airlines Limited
Koh Siak Him - 1,000

According to the register of director’'s shareholdings, certain of the directors
holding office at the end of the financial year had interests in the options to
subscribe for ordinary shares of the related corporation as set out below:

Number of unissued
ordinary shares under

option held by director
At 1.4.2005 or

date of
At appointment,
31.3.2006 if later
Singapore Food Industries Limited
John Lim Kok Min 30,000 30,000

Directors' contractual benefits

Since the end of the previous financial year, no director has received or become entitled to
receive a benefit by reason of a contract made by the Company or a related corporation with
the director or with a firm of which he is a member or with a company in which he has a
substantial financial interest, except as disclosed in the financial statements and in this
report, and except that two directors have employment relationships with the
Company/holding corporation and have received remuneration in these capacities.




SENOKO POWER LIMITED
AND ITS SUBSIDIARIES

DIRECTORS’ REPORT
For the financial year ended 31 March 2006

Share options

There were no options granted during the financial year to subscribe for unissued shares of
the Company or any subsidiary.

No shares were issued during the financial year by virtue of the exercise of options to take
up unissued shares of the Company or any subsidiary.

There were no unissued shares of the Company under option as at the end of the financial
year.

Auditors

The auditors, PricewaterhouseCoopers, have expressed their willingness to accept
re-appointment,

On behalf of the Board of directors

(onssanm, Ao

————

JOHN LIM KOK MIN ROY R
( Chairman Presideny & CEO
30 May 2006




SENOKO POWER LIMITED
AND ITS SUBSIDIARIES

STATEMENT BY DIRECTORS

In the opinion of the direciors,

(a) the balance sheet of the Company and the consolidated financial statements of
the Group as set out on pages 7 to 43 are drawn up so as to give a true and fair
view of the state of affairs of the Company and of the Group at 31 March 2006
and of the results of the business, changes in equity and cash flows of the Group
for the financial year then ended; and

(b) at the date of this statement, there are reasonable grounds to believe that the
Company will be able to pay its debts as and when they fall due.

On behalf of the Board of directors

JOHN LIM KOK MIN ROY ADAI
Chairman Presidenpt & CEO
30 May 2006




AUDITORS’ REPORT TO THE SHAREHOLDER OF SENOKO POWER LIMITED

We have audited the accompanying financial statements of Sencko Power Limited set out
on pages 7 to 43 for the financial year ended 31 March 2006, comprising the balance
sheet of the Company and the consolidated financial statements of the Group. These
financial statements are the responsibility of the Company's directors. Our responsibility
is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Singapore Standards on Auditing. Those
Standards require that we plan and perform our audit to obtain reasonable assurance
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by the directors, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion,

(a) the accompanying balance sheet of the Company and the consolidated financial
statements of the Group are properly drawn up in accordance with the provisions
of the Companies Act, Cap 50 (“the Act”) and Singapore Financial Reporting
Standards so as to give a true and fair view of the state of the affairs of the
Company and of the Group as at 31 March 2006, and the results, changes in
equity and cash flows of the Group for the financial year ended on that date, and

(b) the accounting and other records required by the Act to be kept by the Company
and by those subsidiaries incorporated in Singapore of which we are the auditors
have been properly kept in accordance with the provisions of the Act.

@CQOQ:?'IA—&J vL,d

PricewaterhouseCoopers }

Certified Public Accountants

Singapore, 30 May 2006




SENOKO POWER LIMITED
AND ITS SUBSIDIARIES

CONSOLIDATED INCOME STATEMENT
For the financial year ended 31 March 2006

The Group
2006 2005

Notes $°000 $°000
Sales 4 2,194,037 1,778,261
Cost of sales (2,017,599) (1,596,237)
Gross profit 176,438 182,024
Other operating income 4 11,475 10,602
Expenses
- Distribution (2,499} (2,507)
- Administration (8,662) {13,857)
- Finance 5 (10,760) {9,020)
Profit before tax 165,992 167,242
Tax expense 8 (34,975) (33,942)
Net profit for the financial year 131,017 133,300

The accompanying notes form an integral part of these financial statements.
Auditors’ report — page 6.




SENOKO POWER LIMITED
AND ITS SUBSIDIARIES

BALANCE SHEETS
As at 31 March 2006

ASSETS

Current assets

Cash and cash equivalents

Trade and other receivables

Inventories

Available for sale financial
assets

Derivative financial
instruments

Other current assets

Non-current assets

Investments in subsidiaries

Property, plant and equipment

Derivative financial
instruments

Other non-current assets

Total assets

LIABILITIES

Current liabilities

Trade and other payables

Borrowings

Current income tax liabilities

Derivative financial
instruments

Provisions

Non-current liabilities

Deferred income tax liabilities

Derivative financial
instruments

Bonds

Total liabilities
NET ASSETS

EQUITY

Share capital
Other reserves
Retained earnings

@ denotes less than $1,000

Notes

9
10
1

12
13
14

15
16

13

17

20
21

13
22

23

24
25
26

The Group The Company
2006 2005 2006 2005
$°000 $°000 $'000 $'000
74,303 126,524 67,690 116,668
236,556 185,669 165,986 103,796
148,880 143,903 148,880 143,903
34,240 - 34,240 -
42,378 - 42,378 .
5,747 6,144 5,742 6,139
542,104 462,240 464,916 370,506
- - @ @
955,715 985,169 955,715 985,169
14 - 14 -
65,163 66,823 65,163 66,823
1,020,892 1,051,092 1,020,892 1,051,992
1,562,996 1,514,232 1,485,808 1,422,498
241,344 213,480 185,921 152,867
150,000 - 150,000 -
10,957 19,964 10,911 19,566
9,148 - 9,148 -
12,382 43,492 12,382 43,492
423,831 276,936 368,362 215,925
140,478 105,835 140,478 105,835
2,558 - 2,558 -
200,000 200,000 200,000 200,000
343,036 305,835 343,036 305,835
766,867 582,771 711,398 521,760
796,129 931,461 774,410 900,738
478,000 478,000 478,000 478,000
36,593 - 36,593 -
281,536 453,461 259,817 422,738
796,129 931,461 774,410 900,738

The accompanying notes form an integral part of these financial statements.

Auditors’ report — page 6.




SENOKO POWER LIMITED
AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the financial year ended 31 March 2006

Notes

Balance at 1 Aprii 2005
- As previously reported
- Effect of changes in accounting
policies adjusted prospectively 3
- As restated

Fair value loss on available for sale
financial assets

Cash flow hedges

Net profit

Total recognised gains

Dividends 27

Balance at 31 March 2006

Balance at 1 April 2004

Total recognised gain for the financial
year
- net profit

Dividends 27

Balance at 31 March 2005

Share Retained Other
Capital Earnings Reserves Total
$'000 $000 $'000 $'000
478,000 453,461 - 931,461
- (2,942) 57,977 55,035
478,000 450,519 57,977 086,496
- - (8) (8}
- - (21,376) (21,376)
- 131,017 - 131.017
- 131,017 (21,384) 109,633
- {300,000) - (300,000)
478,000 281,536 36,593 796,129
478,000 520,161 - 098,161
- 133,300 - 133,300
- (200,000) - (200,000)
478,000 453,461 - 931,461

The accompanying notes form an integral part of these financial statements.

Auditors’ report — page 6.




SENOKO POWER LIMITED
AND ITS SUBSIDIARIES

CONSOLIDATED CASH FLOW STATEMENT
For the financial year ended 31 March 2006

Cash flows from operating activities
Profit before tax
Adjustments for:
Depreciation of property, plant and eguipment
Interest income
Interest expense
Provisions
Derivatives loss - net
Unrealised translation gain
Operating cash flow before working capital changes

Change in operating assets and liabilities
Trade and other receivables
Inventories
Other current assets
Other non-current assets
Trade and other payables
Provisions
Cash generated from operations

Net settlements on derivatives
Interest received

income tax paid

Net cash from operating activities

Cash flows from investing activities

Payments for purchase of property, plant and equipment
Purchases of available for sale financial assets (nef)

Net cash used in investing activities

Cash flow from financing activities
Dividends paid

Interest paid

Proceeds from borrowings

Net cash used in financing activities

Net decrease in cash and cash equivalents held
Cash and cash equivalents at beginning of financial year
Effect of exchange rate on cash and cash equivalents
Cash and cash equivalents at end of financial year

Note

9

2006 2005
$°000 $'000
165,992 167,242
66,547 52,171
{4,719) (3,467)
10,760 9,020
- 36,885
5,879 -
{4,001) {1,965)
240,458 259,886
(50,887) (35,272)
(4,977) (9,751)
421 (677)
1,660 1,837
33,786 7,335
(31,110) (9,243)
189,351 214,115
7,621 -
4,695 3,635
(18,487) (17,896)
183,180 199,854
(46,032) (84,840)
(34,250) -
(80,282) (84,840)
(300,000} (200,000}
(9,120) (9,045)
150,000 -
{159,120) (209,045)
(56,222) (94,031)
126,524 218,590
4,001 1,965
74,303 126,524

The accompanying notes form an integraf part of these financial statements.

Auditors’ report — page 6.
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SENOKO POWER LIMITED
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2006

These notes form an integral part of and should be read in conjunction with the
accompanying financial statements.

General

The Company is incorporated and domiciled in Singapore. The address of its
registered office is 111, Somerset Road, Singapore Power Building, Singapore
238164.

The principal activities of the Company are those relating to the generation of
electricity. The principal activities of the subsidiaries consist of purchase, sale and
supply of energy related products, and provision of training and consultancy services
in relation to power generation activities.

Significant accounting policies

Basis of preparation

The financial statements have been prepared in accordance with Singapore
Financial Reporting Standards ("FRS”). The financial statemenis have been
prepared under the historical cost convention, except as disclosed in the
accounting policies below.

The preparation of financial statements in conformity with FRS requires
management to exercise its judgement in the process of applying the Group’s
accounting policies. It aiso requires the use of estimates and assumptions that
affect the reporied amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the financial year. Although these
estimates are based on management’s best knowledge of current events and
actions, actual results may uitimately differ from those estimates.

In 2006, the Group and the Company adopted the new or revised FRS and
Interpretations to FRS (INT FRS) that are applicable in the current financial year.
The 2005 financial statements have been amended as required, in accordance
with the relevant transitional provisions in the respective FRS and INT FRS. The
folliowing are the FRS and INT FRS that are relevant to the Group:

FRS 1 (revised 2004) Presentation of Financial Statements

FRS 2 (revised 2004) Inventories

FRS 8 (revised 2004) Accounting Policies, Changes in Accounting Estimates
and Errors

FRS 10 (revised 2004) Events after the Balance Sheet Date

FRS 16 (revised 2004) Property, Plant and Equipment

FRS 17 (revised 2004) lLeases

FRS 21 (revised 2004) The Effects of Changes in Foreign Exchange Rates

11




SENOKO POWER LIMITED
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2006

2.

(@)
C

(b)
-

©

Significant accounting policies (continued)

Basis of preparation (continued)

FRS 24 (revised 2004) Related Party Disclosures

FRS 27 (revised 2004) Consolidated and Separate Financial Statements

FRS 32 (revised 2004) Financial Instruments: Disclosure and Presentation

FRS 36 (revised 2004) Impairment of Assets

FRS 39 (revised 2004) Financial Instruments: Recognition and Measurement

INT FRS 101 Changes in Existing Decommissioning, Restoration and Similar
Liabilities

The adoption of the above FRS and INT FRS did not result in substantial changes
to the Group’s accounting policies except as disclosed in note 3.

Revenue recognition

Revenue for the Group comprises the invoiced value for the sale of goods net of
goods and services tax, rebates and trade discounts, and after eliminating sales
within the Group. Revenue is recognised as follows:

(1) Sale of products

Revenue from the sale of products is recognised when significant risks and
rewards of ownership of the goods are transferred to the buyer.

(2) Interest income
Interest income is recognised on a time proportion basis using effective
interest method. When a receivable is impaired, the Group reduces the
carrying amount to its recoverable amount, being estimated future cashflow
discounted at original effective interest rate of the instrument, and thereafter
amortising the discounis as interest income.

(3) Dividend income
Dividends are recognised when the right {o receive payment is established.

Group accounting

Subsidiaries

Subsidiaries are entities {including special purpose entities) over which the Group
has power to govern the financial and operating policies, generally accompanying
a shareholding of more than one half of the voting rights. The existence and effect
of potential voting rights that are currently exercisable or convertible are
considered when assessing whether the Group controls another entity.

12




SENOKO POWER LIMITED
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2006

2.

(c)

(d)

Significant accounting policies (coniinued)

Group_accounting (continued)
Subsidiaries (continued)

The purchase method of accounting is used to account for the acquisition of
subsidiaries. The cost of an acquisition is measured as the fair value of the assets
given, equity instruments issued or liabilities incurred or assumed at the date of
exchange, plus costs directly attributable to the acquisition. identifiable assets
acquired and liabilities assumed in a business combination are measured initially
at their fair values on the date of acquisition, irrespective of the extent of any
minority interest.

Subsidiaries are consolidated from the date on which control is transferred to the
Group to the date on which that control ceases. In preparing the consolidated
financial statements, intercompany transactions, balances and unrealised gains on
transactions between group companies are eliminated; unrealised losses are also
eliminated unless the transaction provides evidence of an impairment of assets
transferred. Where necessary, adjustments are made to the financial statements of
subsidiaries to ensure consistency of accounting policies with those of the Group.

Please refer to note 2(e) for the Company’s accounting policy on investments in
subsidiaries.

Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated
depreciation and accumulated impairment losses.

Depreciation is calculated using a straight-line method to allocate the depreciable
amounts of property, ptant and equipment over their estimated useful lives. The
estimated useful lives are as follows:

Leasehold land Over lease period of 30 years
Leasehold buildings 12 — 25 years

Plant and machinery 3 — 25 years

Mains 20 - 40 years

Compuiers 5 years

Other assets 5—10 years

The residual values and useful lives of properly, plant and equipment are
reviewed, and adjusied as appropriate, at each balance sheet date.

No depreciation is provided on construction-in-progress until such time as the
relevant assets are completed and put into operationai use.

13




SENOKO POWER LIMITED
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2006

(e)

(f)

Significant accounting poiicies (continued)

Property, pfant and equipment (continued)

Subsequent expenditure relating to property, plant and equipment that has already
been recognised is added to the carrying amount of the asset when it is probable
that future economic benefits, in excess of the originally assessed standard of
performance of the existing asset, will flow to the Group and the cost can be
reliably measured. Other subsequent expenditure is recognised as an expense
during the financial year in which it is incurred.

On disposal of a property, plant and equipment, the difference between the net
disposal proceeds and its carrying amount is taken to the income statement.

Investments in subsidiaries

investments in subsidiaries are stated at cost less accumulated impairment losses
[note 2(f)] in the Company’s balance sheet.

On disposal of investments in subsidiaries, the difference between net disposal
proceeds and its carrying amount is taken to the income statement.

Impairment of assets

Property, plant and equipment and investments in subsidiaries

Property, plant and equipment and investments in subsidiaries are reviewed for
impairment whenever there is any indication that these assets may be impaired. If
any such indication exists, the recoverable amount {i.e. the higher of the fair value
less cost to sell and value in use) of the asset is estimated to determine the
amount of impairment loss.

For the purpose of impairment testing of these assets, recoverable amount is
determined on an individual asset basis unless the asset does not generate cash
flows that are largely independent of those from other assets. If this is the case,
recoverable amount is determined for the cash-generating unit (*CGU") to which
the asset belongs fo.

If the recoverable amount of the asset (or CGU} is estimated to be less than its
carrying amount, the carrying amount of the asset {or CGU) is reduced fo its
recoverable amount. The impairment loss is recognised in the income statement.

An impairment loss for an asset is reversed if, and only if, there has been a
change in the estimates used to determine the assets’ recoverable amount since
the last impairment loss was recognised. The carrying amount of an asset is
increased to its revised recoverable amount, provided that this amount does not
exceed the carrying amount that would have been determined (net of amortisation
or depreciation) had no impairment loss been recognised for the asset in prior
years. A reversal of impairment loss for an asset is recognised in the income
statement.

14




SENOKO POWER LIMITED
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2006

2.

(9)

Significant accounting policies {continued)

Investments in financial assets

(1)

3

Classification

The Group classifies its investmenis in financial assets in the following
categories: loans and receivables and available-for-sale financial assets.
The classification depends on the purpose for which the assets were
acquired. Management determines the classification of its financial assets
at initial recognition and re-evaluates this designation at every reporting
date.

(i) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
They arise when the Group provides money, goods or services
directly to a debtor with no intention of trading the receivable. They
are included in current assets, except those maturing more than 12
months after the balance sheet date. These are classified as non-
current assets. Loans and receivables are included in trade and
other receivables on the balance sheet [note 2(h)].

(ii) Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated in this category or not classified in any of the
other categories. They are included in non-current assets unless
management infends fo dispose of the assets within 12 months
after the balance sheet date.

Recognition and derecognition

Purchases and sales of investiments are recognised on trade-date — the
date on which the Group commits to purchase or sell the asset.
Investments are derecognised when the rights to receive cash flows from
the financial assets have expired or have been transferred and the Group
has transferred substantially all risks and rewards of ownership.

Initial measurement

Financial assets are initially recognised at fair value plus transaction costs.

15




SENOKO POWER LIMITED
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2006

{h)

Significant accounting policies {continued)

Investments in financial assets (continued)

(4) Subsequent measurement

Loans and receivables are carried at amortised cost using the effective
interest method. Unrealised gains and losses arising from changes in the
fair value of investments classified as available-for-sale are recognised in
the fair value reserve within equity. When investments classified as
available-for-sale are sold or impaired, the accumulated fair value
adjustments in the fair value reserve within equity are included in the
income statement.

(5) Impairment

The Group assesses at each balance sheet date whether there is objective
evidence that a financial asset or a group of financial assets is impaired. In
the case of equity investments classified as available for sale, a significant
or prolonged decline in the fair value of the investment below its cost is
considered in determining whether the investments are impaired. If any
such evidence exists for available-for-sale financial assets, the cumulative
loss — measured as the difference between the acquisition cost and the
current fair value, less any impairment loss on that financial asset
previously recognised in profit or loss ~ is removed from the fair value
reserve within equity and recognised in the income statement. impairment
losses recognised in the income statement on equity investments are not
reversed through the income statement, until the equity investments are
disposed of.

Trade and other receivables

Trade receivables are recognised initially at fair value and subsequently measured
at amortised cost using the effective interest method, less allowance for
impairment. An allowance for impairment of trade receivables is established when
there is objective evidence that the Group will not be able to collect all amounts
due according to the original terms of the receivables. The amount of the
allowance is the difference between the asset’s carrying amount and the present
vaiue of estimated future cash flows, discounted at the original effective interest
rate. The amount of the allowance is recognised in the income statement.

Prepaid fuel purchases

Prepaid fuel purchases are amortised to the income statement over the period of the
supply confract of 20 years, based on the minimum purchase quantity specified for
each period.

16




SENOKO POWER LIMITED
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2006

2.

@)

(k)

(m)

Significant accounting policies (continued)

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is
determined on the weighted average basis and includes all costs in bringing the
inventories to their present location and condition, but excludes borrowing costs. Net

realisable value is the estimated selling price in the ordinary course of business, less
the costs of completion and selling expenses.

Cash and_cash eguivalents

Cash and cash equivalents include cash on hand, deposits with financial
institution.

Deferred income faxes

Deferred income tax is provided in full, using the liability method, on temporary
differences arising between the tax bases of assets and liabilities and their carrying
amounts in the financial statements. However, if the deferred income tax arises
from initial recognition of an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither accounting nor taxable
profit or loss, it is not accounted for. Deferred income tax is determined using tax
rates (and laws) that have been enacted or substantially enacted by the balance
sheet date and are expected to apply when the related deferred income tax asset is
realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised to the extent that it is probable that
future taxable profit will be available against which the temporary differences can be
utilised.

Deferred income tax is provided on temporary differences arising on investments in
subsidiaries, except where the timing of the reversal of the temporary difference can
be confrolled and it is probable that the temporary difference will not reverse in the
foreseeable future.

Borrowings and bonds

Borrowings and bonds are recognised initially at fair value, net of transaction costs
incurred. Borrowings are subsequently stated at amortised cost. Any difference
between the proceeds (net of transaction costs) and the redemption value is taken
to the income statement over the period of the borrowings using the effective
interest method.

17


















































































